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Independent Auditors’ Report

To the Board Members
Skyline Community Action Partnership, Inc.
Madison, Virginia

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Skyline Community Action Partnership, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2025, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Skyline Community Action Partnership, Inc, as of June 30, 2025, and the changes in net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Skyline Community Action Partnership, Inc, and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Skyline Community Action
Partnership, Inc’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Skyline Community Action Partnership, Inc’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Skyline Community Action Partnership, Inc’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is
fairly stated, in all material respects, in relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31, 2026,
on our consideration of Skyline Community Action Partnership, Inc’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Skyline Community Action Partnership, Inc’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Skyline Community Action Partnership, Inc’s internal
control over financial reporting and compliance.

Poleiar,, Fommh, € ot dpaoidka

Charlottesville, Virginia
March 31, 2026
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SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Statement of Financial Position
At June 30, 2025

ASSETS
Current Assets:
Cash and cash equivalents
Grants receivable
Other receivables
Prepaid expenses

Total current assets

Property and Equipment:
Land
Office equipment
Modular buildings
Other buildings
Classroom improvements
Playground equipment
Health equipment

Subtotal
Accumulated depreciation

Net property and equipment
Total assets
LIABILITIES AND NET ASSETS

Liabilities:

Current Liabilities:
Accounts payable
Accrued expenses

Total current liabilities

Long-term Liabilities:
Compensated absences

Total long-term liabilities

Total liabilities

Net Assets:
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

584,536
182,907
22,921
50,146

840,510

473,655
126,220
281,357
2,622,362
40,809
103,771
36,010

3,684,184
(1,005,964)

2,678,220

3,518,730

9,672
57,803

67,475

64,431

64,431

131,906

2,671,091
715,733

3,386,824

3,518,730

The accompanying notes to financial statements are an integral part of this statement.



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Statement of Activities
Year Ended June 30, 2025

Revenues, Gains, and Other Support

Grants from government agencies:
Federal Head Start funds
Emergency Home Repair
Federal CSBG funds
Federal Housing Counseling
USDA
H.O.M.E.
Project Discovery
Greene County
Madison County
Page County
Orange County
Fauquier County
TANF

Interest

Program income

Section 8 fees

Rental income

Other income

Total

Net assets released from restrictions:
Restrictions satisfied by payments

Total revenues, gains, and other support

Expenses:
Program Services:
Assistance for low-income residents
Supporting Services:
Management and general

Total expenses

Changes in net assets
Net assets, beginning of year

Net assets, end of year

S

Without Donor With Donor
Restrictions Restrictions Total

- S 1,717,072 § 1,717,072
7,500 7,500
204,741 204,741
80,000 80,000
145,738 145,738
2,363 2,363
30,000 30,000
45,400 45,400
51,900 51,900
23,000 23,000
8,100 8,100
18,000 18,000
- 160,450 160,450
6,780 - 6,780
- 212,000 212,000
135,997 - 135,997
219,077 167,179 386,256
1,511 500 2,011
363,365 S 2,873,943 § 3,237,308

2,802,869 S (2,802,869) S
3,166,234 S 71,074 S 3,237,308
2,508,512 §$ - S 2,508,512
587,901 587,901
3,096,413 S - S 3,096,413
69,821 S 71,074 S 140,895
2,601,270 644,659 3,245,929
2,671,091 § 715,733 § 3,386,824

The accompanying notes to financial statements are an integral part of this statement.



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Statement of Functional Expenses
Year Ended June 30, 2025

Salaries

Payroll taxes

Retirement contribution
Other employee benefits

Total salaries and related expenses

Professional fees

Client services

Insurance

Supplies

Communication

Postage and shipping
Equipment rental and maintenance
Dues and publications
Travel

Conferences and training
Occupancy

Emergency assistance
Other

Total expenses before depreciation
Depreciation

Total expenses

S

S

Program Supporting
Services Services
Assistance for Management
Low-Income and
Residents General Fundraising Total
1,480,171 § 405,461 S -5 1,885,632
105,873 27,306 133,179
29,244 19,675 48,919
126,276 39,190 165,466
1,741,564 S 491,632 S - S 2,233,196
11,920 1,019 § - 12,939
4,268 - 4,268
18,548 19,361 37,909
227,436 2,278 229,714
7,382 11,729 19,111
1,603 1,246 2,849
23,023 23,210 46,233
39,259 4,874 44,133
16,862 428 17,290
26,170 3,425 29,595
247,305 20,459 267,764
16,604 - 16,604
20,159 8,240 28,399
2,402,103 S 587,901 S -5 2,990,004
106,409 106,409
2,508,512 $ 587,901 S - S 3,096,413

The accompanying notes to financial statements are an integral part of this statement.



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Statement of Cash Flows
Year Ended June 30, 2025

Cash flows from operating activities:

Change in net assets S

Adjustments to reconcile change in net assets to net cash provided by
(used for) operating activities:

Depreciation

(Increase) decrease in grants receivable

(Increase) decrease in prepaid expenses

(Increase) decrease in other receivables

Increase (decrease) in accounts payable

Increase (decrease) in accrued expenses

Increase (decrease) in deferred revenue

Increase (decrease) in compensated absences

Net cash provided by (used for) operating activities S

Cash flows from investing activities:

Purchase of property and equipment S
Net cash provided by (used for) investing activities S
Increase (decrease) in cash and cash equivalents S

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year S

The accompanying notes to financial statements are an integral part of this statement.

140,895

106,409
(12,329)
20,103
(22,921)
(39,087)
(64,811)

1,834

130,093

(139,861)
(139,861)

(9,768)

594,304
584,536



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Financial Statements
At June 30, 2025

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A. Description and Purpose of Agency

Skyline Community Action Partnership, Inc. (“the Organization”) is the designated community action
agency for the counties of Greene, Madison, and Orange, providing a range of programs and services,
including Head Start, designed to ameliorate poverty and increase self-sufficiency of low-income
residents. In addition, the Organization operates a Head Start program in the counties of Rappahannock,
Page, Warren and Shenandoah. The Organization has been determined to be a voluntary health and
welfare organization.

B. Financial Statement Presentations / Basis of Accounting

The Organization is funded by federal, state, and local funds. Its accounting policies are governed by
applicable provisions of these grants and applicable pronouncements and publications of the grantors.
The Organization utilizes the accrual basis of accounting where expenses are recognized in the
accounting period in which the related liability is incurred and revenues from the various grantors are
recognized as income when earned.

The Organization is required to report information regarding its financial position and activities
according to two classes of net assets based on the existence or absence of donor-imposed restrictions:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed stipulations. At
June 30, 2025, the Organization had net assets without donor restrictions of $2,671,091.

Net assets with donor restrictions: Net assets subject to donor-imposed stipulations that may or will be
met, either by actions of the Organization and/or the passage of time. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. At June 30, 2025, the Organization had
$715,733 of net assets with donor restrictions.

C. Property and Equipment

Office equipment and vehicles with a cost of $2,500 or greater are recorded at cost and depreciation is
calculated on the straight-line basis over the estimated useful life of 5 years. Donations of property and
equipment are recorded as support at their estimated fair value at the date of donation. Such donations
are reported as unrestricted unless the donor has restricted the donated asset to a specific purpose.
Donated assets are recorded at fair value. Modular buildings and office space improvements are
depreciated over a ten-year life and a seven-year life respectively. Depreciation expense for the year
ended June 30, 2025 was $106,409.

D. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Financial Statements
At June 30, 2025 (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

E.

Concentrations of Credit Risk

The Organization maintains cash balances at two financial institutions. Accounts at these institutions
are insured by the Federal Deposit Insurance Corporation up to $250,000. At June 30, 2025, the
Organization had a $98,522 uninsured cash balance.

Income Taxes

Skyline Community Action Partnership, Inc. is exempt from federal income taxes under Section 501(c) (3)
of the Internal Revenue Code.

. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all cash on hand, cash in banks
and money market funds to be cash and cash equivalents.

Functional Expenses

The costs of providing the programs and supporting activities have been summarized on a functional
basis in the statement of activities. Accordingly, functional expenses are apportioned between program
and supporting services based on personnel time for the related activities. Specifically, identifiable
expenses are directly allocated.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets; an unconditional
promise to give; or a notification of a beneficial interest is received. Conditional promises to give - that
is, those with a measurable performance or other barrier and a right of return - are not recognized until
the conditions on which they depend have been met. Consequently, at June 30, 2025, the Organization
did not have any conditional contributions.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts
and grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when the Organization has
incurred expenditures in compliance with specific contract or grant provisions. Amounts received prior
to incurring qualifying expenditures are reported as refundable advances in the statement of financial
position. At June 30, 2025 the Organization had not received any unrecognized cost-reimbursable grants
and did not have any advance payments recognized in the statement of financial position.



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Financial Statements
At June 30, 2025 (continued)

NOTE 2 - NET ASSETS WITH DONOR RESTRICTIONS:

Net assets with donor restrictions are derived from the following sources:

Net Assets

With Donor

Program Restrictions
HOME - HUD Grant 6,663
Head Start Program Income 14,442
NPCF - Healthy Families SAFE 1,291
Blue Bell Foundation 4,475
BAMA Works 6,464
CFW - EHR 2,181
USDA 18,989
Madison County 5,932
Fauquier County 76,206
Orange County 18,331
Page County 43,055
Greene County 11,674
HOME - Program Income 77,541
Head Start Donations 2,262
Jack Naylor Properties 172,555
Ruckersville MHC (only 52, & 84) 23,690
Krystal Court Apartments 143,464
Madison Road Houses 76,220
REC (CARE) 25
CHDO - Projects 1,756
Mad DSS- Project Discovery 1,464
MJH Dental Care Grant 2,558
Project Discovery of Virginia 4,495
Total S 715,733

NOTE 3 - COMPENSATED ABSENCES:

The Organization’s employees earn leave based on length of service.
unused sick leave upon termination by employees.
annual leave at June 30, 2025.

10

No benefits or pay is received for

The Organization accrued a total amount of $64,431



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Financial Statements
At June 30, 2025 (continued)

NOTE 4 - PROPERTY AND EQUIPMENT:

Property and equipment, at cost, and accumulated depreciation at June 30, 2025 are as follows:

Land S 473,655
Office equipment 126,220
Modular buildings 281,357
Other buildings 2,622,362
Classroom improvements 40,809
Playground equipment 103,771
Health equipment 36,010
Total S 3,684,184
Less accumulated depreciation (1,005,964)
Net total S 2,678,220

NOTE 5 - CONCENTRATION RISK OF RECEIVABLE:

The Organization receives its revenue primarily from federal and state agencies. Therefore, it has a
relatively low level of concentration risk of uncollected receivables.

NOTE 6 - RETIREMENT PLAN:

The Organization has a defined contribution retirement plan under Section 403(b) of the Internal Revenue
Code. Employees who work twenty or more hours per week are eligible to participate beginning the first of
the month following completion of their 90 day introductory period. Participants can make tax deferred
voluntary contributions to the plan subject to limits of the law. The employer must make contributions to
the plan allocated to each active participant based on a fixed percentage of the participant’s contribution
per payroll period to the plan. Total employer contributions amounted to $48,919 for the year ended June
30, 2025. Total covered payroll for the retirement plan was $971,719 and the total payroll for the
Organization was $1,885,632 for the year ended June 30, 2025.

NOTE 7 - CONTINGENT LIABILITIES:

Federal programs in which the Organization participates were audited in accordance with the provisions of
the Uniform Guidance. Pursuant to the provisions of this circular all major programs and certain other
programs were tested for compliance with applicable grant requirements. While no matters of
noncompliance were disclosed by audit, the federal government may subject grant programs to additional
compliance tests which may result in disallowed expenditures. In the opinion of management, any future
disallowances of current grant program expenditures, if any, would be immaterial.

11



SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Financial Statements
At June 30, 2025 (continued)

NOTE 8 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS:

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments while maximizing the investment of its excess operating cash. The Organization has the
following financial assets that could readily be made available within one year of the statement of financial
position to fund expenses without limitations:

Cash and cash equivalents $ 584,536
Grants receivable 182,907
S 767,443

NOTE 9 - DATE OF MANAGEMENTS REVIEW:

Management has evaluated events and transactions for potential recognition or disclosure through March 31,
2026, the date on which the financial statements were available to be issued.

12
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Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board Members
Skyline Community Action Partnership, Inc.
Madison, Virginia

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Skyline Community Action
Partnership, Inc. (a nonprofit organization), which comprise the statement of financial position as of June
30, 2025, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated March
31, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Skyline Community Action
Partnership, Inc.’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Skyline
Community Action Partnership, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Skyline Community Action Partnership, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

13



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Skyline Community Action Partnership, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

MM,W, € Qpaocida

Charlottesville, Virginia
March 31, 2026
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Independent Auditors’ Report on Compliance for Each Major Program and on
Internal Control over Compliance Required by the Uniform Guidance

To the Board Members
Skyline Community Action Partnership, Inc.
Madison, Virginia

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Skyline Community Action Partnership, Inc.’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of Skyline Community Action Partnership, Inc.’s major federal programs for the year
ended June 30, 2024. Skyline Community Action Partnership, Inc.’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, Skyline Community Action Partnership, Inc. complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and
the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of Skyline Community Action Partnership, Inc. and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Skyline
Community Action Partnership, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of

laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Skyline
Community Action Partnership, Inc.’s federal programs.

15



Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Skyline Community Action Partnership, Inc.’s compliance based on our audit. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and
the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Skyline Community Action Partnership, Inc.’s compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Skyline Community Action Partnership, Inc.’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of Skyline Community Action Partnership, Inc.’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Skyline
Community Action Partnership, Inc.’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

16



Report on Internal Control over Compliance (Continued)

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Fodeiar, sk, € dprocidn

Charlottesville, Virginia
March 31, 2026
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SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2025

Federal Pass-through
Federal Grantor / Assistance Entity
Pass-through Grantor / Listing Identifying Federal
Program or Cluster Title Number Number Expenditures
Department of Agriculture:
Direct Payments:
Child and Adult Care Food Program 10.558 Not Applicable $ 145,738

Department of Health and Human Services:
Direct Payments:
Head Start (Head Start Cluster) 93.600 Not Applicable $ 1,717,072
Pass-through Payments:
Virginia Department of Social Services:

Community Services Block Grant 93.569 CVS-09-066-25 204,739
Total 93.569 S 204,739
ARRA - Community Services Block Grant 93.710 CVS-09-066-25 0
Temporary Assistance for Needy Families 93.558 CVS-09-066-25 160,450
Total Department of Health and Human Services S 2,082,261

Department of Housing and Urban Development:
Direct Payments:

Housing Counseling Assistance Program 14.169 Not Applicable $ 80,000
COVID-19 - Housing Counseling Assistance Program 14.169 Not Applicable
Total 14.169 S 80,000

Pass-through Payments:
Thomas Jefferson Planning District Commission:

HOME Investment Partnerships Program 14.239 Not Available 2,363
Total Department of Housing and Urban Development S 82,363
Total Expenditures of Federal Awards S 2,310,362

See accompanying notes to schedule of expenditures of federal awards.
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SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2025

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of Skyline Community Action Partnership, Inc. under programs of the federal government for the
year ended June 30, 2024. The information in this Schedule is presented in accordance with the
requirements of the Uniform Guidance. Because the Schedule presents only a selected portion of the
operations of Skyline Community Action Partnership, Inc., it is not intended to and does not present the
financial position, changes in net assets, or cash flows of Skyline Community Action Partnership, Inc.

Note 2 - Summary of Significant Accounting Policies

(1) Expenditures on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

(2) Pass-through entity identifying numbers are presented where available.

Note 3 - De Minimis Cost Rate

The Organization did not elect to use the 10-percent de minimis indirect cost rate allowed under the
Uniform Guidance.

Note 4 - Subrecipients
No awards were passed through to subrecipients.
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SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2025

Section | - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued:

Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
Material weakness(es) identified?

Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in accordance

with 2 CFR Section 200.516 (a)?

Identification of major programs:

Assistance
Listing # Name of Federal Program or Cluster
93.600 Head Start Cluster

Dollar threshold used to distinguish between Type A and Type B programs
Auditee qualified as low-risk auditee?

Section Il - Financial Statement Findings

None

Section lll - Federal Award Findings and Questioned Costs

None

Section IV - Prior Year Audit Findings

There are no prior year audit findings to report.
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SKYLINE COMMUNITY ACTION PARTNERSHIP, INC.

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2025

There were no reported for the year ended June 30, 2025.
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